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Abstract:

Research on residential inequality focuses heavily on adult economic outcomes as crucial
components of the intergenerational transmission of poverty. Yet, empirical evidence on
whether youth neighborhoods have a lasting impact on adult economic outcomes at the
national level is scarce. Further, we know little about how youth neighborhood effects on
adult economic outcomes manifest. This study uses 26 years (14 waves) of restricted panel
data from the NLSY, Children and Young Adults cohort - data that have never been used to
analyze long-term neighborhood effects - to examine whether youth neighborhood
disadvantage impacts adult economic outcomes through sensitive years in childhood, teen
socialization, duration effects, or cumulative effects. Sibling fixed effects models that net out
unobserved effects of shared family characteristics suggest that youth neighborhood
disadvantage increases joblessness and reduces income in adulthood. However, the timing
of exposure across developmental stages of youth does not appear to act as a significant
moderator while sustained exposure yields pernicious effects on adult economic outcomes.
Moreover, these results are robust to alternative variable specifications and cousin fixed
effects that net out potentially unobserved confounders, such as the inheritance of
neighborhood disadvantage across three generations.
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