
Accepted Manuscript

The impact of crude oil price on Islamic stock indices of South East Asian countries:
Evidence from MGARCH-DCC and Wavelet approaches

Ahmad Munir Abdullah, Buerhan Saiti, Mansur Masih, Professor of Finance and
Econometrics

PII: S2214-8450(15)30033-8

DOI: 10.1016/j.bir.2015.12.002

Reference: BIR 64

To appear in: Borsa istanbul Review

Received Date: 21 August 2015

Revised Date: 6 December 2015

Accepted Date: 6 December 2015

Please cite this article as: Abdullah A.M., Saiti B. & Masih M., The impact of crude oil price on Islamic
stock indices of South East Asian countries: Evidence from MGARCH-DCC and Wavelet approaches,
Borsa istanbul Review (2016), doi: 10.1016/j.bir.2015.12.002.

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service to
our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and all
legal disclaimers that apply to the journal pertain.

http://dx.doi.org/10.1016/j.bir.2015.12.002


M
ANUSCRIP

T

 

ACCEPTE
D

ACCEPTED MANUSCRIPT

The impact of crude oil price on Islamic stock indices of South East 
Asian countries: Evidence from MGARCH-DCC and Wavelet 
approaches 

 
 

Ahmad Munir Abdullah1, Buerhan Saiti1, Mansur Masih2    

 

 
 
Abstract:  
 
This paper is the first attempt at testing the ‘time-varying’ and ‘time-scale dependent’ volatilities of and correlations 
between the selected Islamic stock indices of South East Asian countries and selected commodities for enhancing 
portfolio diversification benefits. Consistent with the results of our VECM, our analysis based on the application of 
the recent wavelet technique MODWT, indicates that the Singapore Islamic index is leading the other Islamic 
indices and the commodities. From the point of view of portfolio diversification benefits, based on the extent of 
dynamic correlations between variables, our results suggest that an investor should be aware that the Philippine 
Islamic stock index is less correlated with the crude oil in the short run (as evidenced in the  continuous wavelet 
transform analysis) and that an investor holding the crude oil can gain by including the Malaysian Islamic stock 
index in the portfolio (as evidenced in the Dynamic conditional correlation analysis). 
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