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Abstract;

This paper is the first attempt at testing the éimarying’ and ‘time-scale dependent’ volatilitielsand correlations
between the selected Islamic stock indices of S&atbt Asian countries and selected commoditiegiitiancing
portfolio diversification benefits. Consistent withe results of our VECM, our analysis based onagyglication of
the recent wavelet technique MODWT, indicates tiha&t Singapore Islamic index is leading the othéanhic
indices and the commodities. From the point of vigwportfolio diversification benefits, based oretbxtent of
dynamic correlations between variables, our ressuggest that an investor should be aware thaPHikppine
Islamic stock index is less correlated with thederwil in the short run (as evidenced in the curdus wavelet
transform analysis) and that an investor holdirg ¢hude oil can gain by including the Malaysiarasic stock
index in the portfolio (as evidenced in the Dynacoaditional correlation analysis).
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