
Accepted Manuscript

Business Cycle Volatility, Growth And Financial Openness: Does Islamic Finance
Make Any Difference?

Mustapha Djennas

PII: S2214-8450(15)30022-3

DOI: 10.1016/j.bir.2016.06.003

Reference: BIR 80

To appear in: Borsa istanbul Review

Received Date: 4 August 2015

Revised Date: 22 June 2016

Accepted Date: 27 June 2016

Please cite this article as: Djennas M., Business Cycle Volatility, Growth And Financial Openness: Does
Islamic Finance Make Any Difference?, Borsa istanbul Review (2016), doi: 10.1016/j.bir.2016.06.003.

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service to
our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and all
legal disclaimers that apply to the journal pertain.

http://dx.doi.org/10.1016/j.bir.2016.06.003


M
ANUSCRIP

T

 

ACCEPTE
D

ACCEPTED MANUSCRIPT

 

 

 

 

Business Cycle Volatility, Growth And Financial Openness: Does Islamic 
Finance Make Any Difference? 

 

Mustapha DJENNAS 

University of Tlemcen, Department of Economics 
BP. 226, Mansourah, Tlemcen – Algeria 

Tel: +213 549 84 15 31 
Fax: +213 43 21 21 66 

Email: djennasm@yahoo.fr 

 

ABSTRACT: 

This paper presents an approach for assessing the contribution of Islamic finance in an 
economic system by modeling a composite index in order to analyze the risk of crises caused by 
financial openness and its impact on growth and volatility of business cycles. Through a sample 
of 14 industrialized countries in the world, of which 8 countries are considered as leaders of 
Islamic finance, this study aims to establish a comparative analysis between the economic 
performances of the two sets of countries. The considered period ranges from 1980 to 2013 
covering the most important crises experienced by the selected countries. 

Overall, the results showed a relatively similar performance between economies where 
Islamic finance prevails, and other conventional economic systems. Moreover, when considering 
some specific components of the financial stress index, countries that adopt the principles of 
Islamic finance are strongly positioned to avoid various situations of crisis and economic 
downturns. 
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