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Highlights 

 We compare Russia’s federal transfers to its regions during the crises of 2009 and 2014-

2015. 

 Regional fiscal incentives were stronger in 2014-2015 than in 2009. 

 Own revenues in poor regions dropped more than in rich regions in 2014-2015, but not in 

2009. 

 The overall reduction in federal transfers in 2014-2015 disproportionately hurt poor 

regions. 

 The 2014-2015 policy contributed to a large increase in regional budget expenditure 

inequality. 
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