Accepted Manuscript

Title: Does income inequality lead to banking crises in
developing countries? Empirical evidence from cross-country
panel data

Authors: Dong-Eun Rhee, Hyoungjong Kim

PII: S0939-3625(18)30121-3

DOI: https://doi.org/10.1016/j.ecosys.2017.08.007
Reference: ECOSYS 648

To appear in: Economic Systems

Received date: 11-3-2016

Revised date: 22-8-2017

Accepted date: 24-8-2017

Please cite this article as: Rhee, Dong-Eun, Kim, Hyoungjong, Does income inequality
lead to banking crises in developing countries? Empirical evidence from cross-country
panel data.Economic Systems https://doi.org/10.1016/j.ecosys.2017.08.007

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.


https://doi.org/10.1016/j.ecosys.2017.08.007
https://doi.org/10.1016/j.ecosys.2017.08.007

Does income inequality lead to banking crises in developing countries?

Empirical evidence from cross-country panel data

Dong-Eun Rhee®" and Hyoungjong Kim®™

Division of International Studies, Korea University, 145 Anam-ro, Seongbuk-gu, Seoul
02841, Republic of Korea
bNational Tax Service, Revenue Statistics Office, Government Complex 11, 8-14,

Guksecheong-ro, Sejong, Republic of Korea

*Tel.: +82 2 3290 2408;
E-mail address: derhee@korea.ac.kr
** Corresponding author. Tel.: +82 2 10 2994 7505;

E-mail address: hyoungjong.kim@korea.kr

Highlights

e We perform an empirical examination of the relationship between income
inequality and banking crises.

e Panel data for 68 countries over the period 1973-2010 are used.

¢ Income inequality increases domestic private credit in developing countries.

¢ Income inequality causes banking crises in developing countries.

e There is no evidence that inequality leads to banking crises in advanced

economies.
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