
Accepted Manuscript

Title: International spillovers in global asset markets

Authors: Ansgar Belke, Irina Dubova

PII: S0939-3625(17)30113-9
DOI: https://doi.org/10.1016/j.ecosys.2017.07.001
Reference: ECOSYS 636

To appear in: Economic Systems

Received date: 23-12-2016
Revised date: 24-5-2017
Accepted date: 6-7-2017

Please cite this article as: Belke, Ansgar, Dubova, Irina, International spillovers in global
asset markets.Economic Systems https://doi.org/10.1016/j.ecosys.2017.07.001

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

https://doi.org/10.1016/j.ecosys.2017.07.001
https://doi.org/10.1016/j.ecosys.2017.07.001


International spillovers in global asset markets 

 

Ansgar Belkea,b,c and Irina Dubovaa,d 

 

a University of Duisburg-Essen, Campus Essen, Universitaetsstraße 12, D-45117 Essen, 

Germany bCentre for European Policy Studies, Brussels,  

cInstitute for the Study of Labor, Bonn 

dRuhr Graduate School, Essen 

 

*Corresponding author. E-mail address: irina.dubova@uni-due.de. 

 

Highlights 

 Financial transmission across and within bond and equity markets is estimated 

 Asset prices react most strongly to international shocks within the same asset class 

 Across classes spillovers increase from 2007 to 2014 for the US, UK, Euro area 

 Within spillovers are not systematically larger after the GFC or the European debt crisis 

 The results are robust to including the monetary policy stance and the exchange rate 

 

Abstract 

The paper empirically estimates the financial transmission within and across bond and 

equity markets in the four largest global financial markets – the United States, the Euro area, 

Japan, and the United Kingdom. We argue that international bond and equity markets are highly 

interconnected both within and across asset classes in a globalized world, where the complex 

transmission process across various financial assets is not restricted to just the domestic market. 

This paper employs identification through generalized forecast error variance decompositions to 

estimate spillovers across four systemic markets in a Vector Autoregression (VAR) framework. 

We find that asset prices react most strongly to international shocks within the same asset class, 

but that there are also substantial international spillovers across asset classes. Rolling estimations 
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