
Accepted Manuscript

Threatening to buy: Private equity buyouts and antitrust policy

Pehr-Johan Norbäck, Lars Persson, Joacim Tåg

PII: S0165-1765(17)30522-0
DOI: https://doi.org/10.1016/j.econlet.2017.12.027
Reference: ECOLET 7888

To appear in: Economics Letters

Received date : 9 November 2017
Accepted date : 18 December 2017

Please cite this article as: Norbäck P., Persson L., Tåg J., Threatening to buy: Private equity buyouts
and antitrust policy. Economics Letters (2017), https://doi.org/10.1016/j.econlet.2017.12.027

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service to
our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form.
Please note that during the production process errors may be discovered which could affect the
content, and all legal disclaimers that apply to the journal pertain.

https://doi.org/10.1016/j.econlet.2017.12.027
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ABSTRACT

Private equity firms (PE firms) have become common owners of established firms in concentrated mar-
kets. We show that the threat of a PE acquisition can trigger incumbent mergers in an otherwise merger-
stable industry. This can help antitrust authorities maximize consumer surplus because previously privately
unprofitable—but consumer surplus-enhancing—mergers now take place. We thus predict that merger
waves among incumbents should follow the development of a local PE industry.
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