. =
Accepted Manuscript = s
Economics
Geopolitically Induced Investments in Biofuels
Elina Brutschin, Andreas Fleig
~
PII: S0140-9883(18)30231-7
DOI: doi:10.1016/j.eneco.2018.06.013
Reference: ENEECO 4064
To appear in: Energy Economics
Received date: 29 August 2017
Revised date: 20 May 2018
Accepted date: 11 June 2018

Please cite this article as: Elina Brutschin, Andreas Fleig , Geopolitically Induced
Investments in Biofuels. Eneeco (2018), doi:10.1016/j.eneco.2018.06.013

This is a PDF file of an unedited manuscript that has been accepted for publication. As
a service to our customers we are providing this early version of the manuscript. The
manuscript will undergo copyediting, typesetting, and review of the resulting proof before
it is published in its final form. Please note that during the production process errors may
be discovered which could affect the content, and all legal disclaimers that apply to the
journal pertain.


https://doi.org/10.1016/j.eneco.2018.06.013
https://doi.org/10.1016/j.eneco.2018.06.013

Geopolitically Induced Investments in Biofuels

Elina Brutschin®, Andreas Fleig®,

¢ International Relations Department, Webster University Vienna, Praterstrasse 23, A-1020, Vienna, Austria, E-mail:
elina.brutschinQuwebster.ac. at.
b Department of Political Science, Heidelberg University, Bergheimer Str. 58, D-69115, Heidelberg, Germany, E-mail:
andreas.fleig@ipw.uni-heidelberg.de.

Abstract

While supply disruptions of oil imports are widely considered a serious threat to a country’s energy and
overall national security, systematic investigations into the effects of security concerns on investments in
energy technology are rare. Complementing existing energy policy literature, this paper investigates the
impact of conflict involvement of major oil suppliers on RD&D expenditures in biofuels among import-
dependent economies, i.e. geopolitically induced investments. Utilizing the recently released data set on
Integrated Crisis Early Warning System (ICEWS), our sample comprises information on 12 EU member
states from 1997 to 2014. Among those we find that RD&D expenditures in biofuels are positively associated
with the conflict involvement of the respective country’s major oil supplier. The results are robust across
different model specifications and measurements of conflict. We argue that joining arguments from political
economy and conflict research can help to explain the heterogeneous pattern of investments in energy
technology in resource-poor European countries. In addition, it increases our understanding of innovation

activities within the energy sector.
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