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Abstract

In this paper, I provide empirical evidence linking the decline in the labor share to the re-
placement of occupations with substantial routine task content. Using cross-industry variation,
I show that the overall labor share decline is driven by the replacement of occupations special-
izing in routine tasks. I further find that the accelerated decline in the labor share since 2000 is
associated with the replacement of higher skill occupations with substantial routine task con-
tent. Finally, I estimate the effects of increased import competition on the labor share decline
and how this relates to the replacement of occupational tasks. While increased import compe-
tition plays a significant role in explaining the overall labor share decline and works through
replacing routine occupations, it cannot account for the accelerated labor share decline and
replacement of higher skill occupations post-2000.
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