Accepted Manuscript

Dark Costs, Missing Data: Shedding Some Light on Services Trade

James E. Anderson, Ingo Borchert, Aaditya Mattoo, Yoto V. Yotov

Pll:
DOI:
Reference:

To appear in:

Received date:
Accepted date:

S0014-2921(18)30059-X
10.1016/j.euroecorev.2018.03.015
EER 3137

European Economic Review

24 May 2017
27 March 2018

EUROPEAN
ECONOMIC
REVIEW

ScienceDirect

R
N
AR North-Holland

Please cite this article as: James E. Anderson, Ingo Borchert, Aaditya Mattoo, Yoto V. Yotov, Dark
Costs, Missing Data: Shedding Some Light on Services Trade, European Economic Review (2018),
doi: 10.1016/j.euroecorev.2018.03.015

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service
to our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and
all legal disclaimers that apply to the journal pertain.



https://doi.org/10.1016/j.euroecorev.2018.03.015
https://doi.org/10.1016/j.euroecorev.2018.03.015

Dark Costs, Missing Data:
Shedding Some Light on Services Trade *

James E. Anderson Ingo Borchert! Aaditya Matt@o
Boston College and NBER University of Sussex World Bank

Yoto V. Yotov

Drexel University

April 20, 2018

Abstract

We develop a method to project missing sectoral services output and trade. For OECD
countries, projected and observed output datasmatch well. The basis is a structural
gravity model to estimate barriers to serxices trade across sectors, countries and time.
The model fits well and reveals key differencesracross service sectors. Border barriers
fall over time but unevenly. Inferred border /barriers are fitted to national geography,
technology, income and endowments, and institutional determinants. The fitted model
including fitted border barriers isised to project missing internal or bilateral trade
flows, aggregating to projectedioutput.
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