
Author’s Accepted Manuscript

Rent Extraction by Capitalists

Markus Brueckner

PII: S0176-2680(16)30160-4
DOI: http://dx.doi.org/10.1016/j.ejpoleco.2017.03.001
Reference: POLECO1629

To appear in: European Journal of Political Economy

Received date: 31 August 2016
Revised date: 23 February 2017
Accepted date: 1 March 2017

Cite this article as: Markus Brueckner, Rent Extraction by Capitalists, European
Journal of Political Economy, http://dx.doi.org/10.1016/j.ejpoleco.2017.03.001

This is a PDF file of an unedited manuscript that has been accepted for
publication. As a service to our customers we are providing this early version of
the manuscript. The manuscript will undergo copyediting, typesetting, and
review of the resulting galley proof before it is published in its final citable form.
Please note that during the production process errors may be discovered which
could affect the content, and all legal disclaimers that apply to the journal pertain.

www.elsevier.com

http://www.elsevier.com
http://dx.doi.org/10.1016/j.ejpoleco.2017.03.001
http://dx.doi.org/10.1016/j.ejpoleco.2017.03.001


1 

Rent Extraction by Capitalists 

 
Markus Brueckner 

Research School of Economics, Australian National University 

markus.brueckner@anu.edu.au 

 

Abstract 

Rent extraction by capitalists is present if the capital income share exceeds the capital 

output elasticity. Based on a sample of 111 countries during the period 1970-2010, 

panel model estimates show that: (i) the average capital income share significantly 

exceeds the average capital output elasticity; (ii) the difference between the average 

capital income share and the average capital output elasticity has increased over time; 

(iii) in democracies the average capital income share is not significantly different from 

the average capital output elasticity. The findings suggest that there exists more rent 

extraction by capitalists in autocracies and anocracies than in democracies. 

 

JEL codes 

E0, O4 

Keywords 

Capital output elasticity, capital income share, rent extraction 

 

1. Introduction 

Income inequality is currently receiving quite a bit of attention in policy circles and the academic 

literature. Thomas Piketty (2013), in a much discussed book, points to the rise of inequality in 

recent decades.
1
 One of Piketty's main indicators of rising inequality is the increase in the capital 

income share. Figure 1 plots the average capital income share for a sample of 111 countries during 

1970-2010 based on Penn World Table data (Feenstra et al., 2013). The figure is consistent with  

Piketty's claim that the capital income share has been rising over the past decades: The 
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