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Abstract

This paper examines the impact of mechanical refrigeration on temporal and spatial price relation-
ships for regional egg markets in the United States, 1880–1911. Notably, this period encompasses
an era in which widespread adoption of mechanical refrigeration facilitated the ability to store oth-
erwise perishable commodities. This development in turn altered observed price dynamics for many
perishables, including fresh eggs. We use a class of time series models, time–varying autoregressions
(TVARs), to document both the structural change and the corresponding impact on spatial price
dynamics for U.S. regional egg price relationships during the late 19th and early 20th centuries. Our
results reveal that, while spatially distinct markets remained integrated, the opportunity to store
eggs over time often resulted in weaker spatial price relationships for eggs.

Keywords: Egg prices; Half life; Law of one price; Refrigeration; Structural change; Time–varying
smooth transition autoregression

JEL Classification Codes: C22; N91; R11; Q13

∗We thank two anonymous referees, the editor, Ran Abramitzky, participants at the XVIth World History
Congress, and seminar participants at the University of Wisconsin, La Crosse for helpful suggestions on earlier
drafts.

†Data used in this paper are deposited with Open-ICPSR: http://doi.org/10.3886/E100513V1
‡Department Head and Alumni Distinguished Professor, Department of Economics, North Carolina State

University, Box 8110, Nelson Hall, Raleigh, NC 27695-8110, USA. Telephone: 919-513-2870. Fax: 919-515-
5613. E-mail: lacraig@ncsu.edu.

§Professor and Dwight Harrigan Endowed Faculty Fellow in Natural Resources Economics, Department
of Economics, Finance & Legal Studies, University of Alabama, Box 870224, 250 Alston Hall, Tuscaloosa,
AL 35487-0224, USA. Telephone: 205-348-7842. Fax: 205-348-0590. E-mail: mtholt@cba.ua.edu.

http://doi.org/10.3886/E100513V1


Download English Version:

https://daneshyari.com/en/article/7351947

Download Persian Version:

https://daneshyari.com/article/7351947

Daneshyari.com

https://daneshyari.com/en/article/7351947
https://daneshyari.com/article/7351947
https://daneshyari.com

