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Highlights 

 A valid asset-pricing model should explain returns within one asset class and across different 

asset classes.  

 This note illustrates that this is not always the case.  

 For example, the CAPM and Asness, Moskowitz and Pedersen (2013) model explain momentum 

and value returns across asset classes well.  

 However, they do not explain momentum and value returns within each asset class separately.  
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