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Highlights 

 Agency anti-costs complements and extends Alchian and Demsetz‟s work on the 
firm  

 It also generalizes Jensen and Meckling‟s work on agency costs 

 A special case of agency anti-costs is presented via an Alchian-Demsetz A-factor   

 Then, it is sub-optimal to expropriate non-pecuniary benefits through the firm 

 Rather, trading firm value in market for non-pecuniary benefits is Pareto optimal 
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