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Abstract

When coordination games are played under the logit choice rule and there is intentional
bias in agents’ non-best response behavior, we show that the Egalitarian bargaining solution
emerges as the long run social norm. Without intentional bias, a new solution, the Logit
bargaining solution emerges as the long run norm. These results contrast with results under
non-payoff dependent deviations from best response behavior, where it has previously been
shown that the Kalai-Smorodinsky and Nash bargaining solutions emerge as long run norms.
We complement the theory with experiments on human subjects, results of which suggest
that non-best response play is payoff dependent and displays intentional bias. This suggests
the Egalitarian solution as the most likely candidate for a long run bargaining norm.

Keywords: Evolution, Nash program, logit choice, egalitarianism.

JEL Classification Numbers: C73, C78.

�This version: May 23, 2018. S.-H.Hwang was supported by the National Research Foun-
dation of Korea Grant funded by the Korean Government(NRF-2016S1A5A8019496). W.
Lim was supported by a grant from the Research Grants Council of Hong Kong (Grant No.
ECS-699613). Sincere thanks are given to Michihiro Kandori, Heinrich Nax, Bary Pradelski
and Peyton Young for comments and suggestions, as well as to the advisory editor and three
referees. Thanks to Xiaotong Sun for help with diagrams.

∗Corresponding author.
Email addresses: sungha@kaist.ac.kr (Sung-Ha Hwang), wooyoung@ust.hk (Wooyoung Lim),

Philip.Neary@rhul.ac.uk (Philip Neary), newton@kier.kyoto-u.ac.jp (Jonathan Newton)

Preprint submitted to you. May 23, 2018



Download English Version:

https://daneshyari.com/en/article/7352829

Download Persian Version:

https://daneshyari.com/article/7352829

Daneshyari.com

https://daneshyari.com/en/article/7352829
https://daneshyari.com/article/7352829
https://daneshyari.com

