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Abstract: Using a sample of Swedish publicly listed firms between 1970 and 2013, we examine
whether payout policy differs between industrial and financial firms. Specifically, we investigate
whether payouts and their composition (primarily dividends and stock repurchases) differ
between firms. We find that dividends are the major vehicle in distribution earnings to
shareholders and also that payouts are more frequent for financial than for industrial firms. Stock
repurchases have not replaced dividends in Sweden. The total payout ratio, including dividends,
stock repurchases, and other forms of cash distribution to shareholders relative to earnings are
roughly the same for industrial and financial firms. Financial firms are more reluctant to cut or
omit dividends than industrial firms. Next, we examine dividend smoothing and find that,
although both industrial and financial firms smooth dividends, they tend to smooth less during
the last two decades as indicated by an increase in the speed of adjustment (SOA).
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Abstract
Using a sample of Swedish publicly listed firms between 1970 and 2013, we examine whether

payout policy differs between industrial and financial firms. Specifically, we investigate whether
payouts and their composition (primarily dividends and stock repurchases) differ between firms.
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