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ABSTRACT

Using a Melitz-type theoretical model of firm hatgeneity, we show that (i) the presence of fordigns
within an industry affects the industry export diyadnd (ii) the industry export quality is diregtlelated to the
industry export price. As the industry export praaa be approximated by the industry export urliteaour
work provides a rigorous theoretical justificatiom several empirical studies that use export valite as a
proxy for export quality. We then convert our thetaral model-based structural relationships insystem of
equations. Using industry level panel data fromn@ls manufacturing sector, and measuring the imgust
export quality by the industry export unit values find that an increase in foreign presence in &hin
manufacturing sector contributes to a significastéase in China’s export quality. We also distisuetween
foreign presence in China originating from the Hétmng, Macao and Taiwan (HMT) and non-HMT regions.
We find that foreign presence in China’s manufaotusector that originates from the HMT region leéola
much larger increase in China’s export quality. Tieen empirical result is found to be robust witspect to
alternative measures of foreign presence and agtgreilgmand.

Keywords: Export unit value; export quality; FDI; productiyispillovers; China



Download English Version:

https://daneshyari.com/en/article/7355489

Download Persian Version:

https://daneshyari.com/article/7355489

Daneshyari.com


https://daneshyari.com/en/article/7355489
https://daneshyari.com/article/7355489
https://daneshyari.com

