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Abstract 

This paper develops a two-country, two-sector model under both monetary union and flexible 

exchange rate regimes featured with trade openness differentials, and then uses it to examine 

the relative macroeconomic effects of trade openness under both regimes.  Some main 

results emerge from our analysis regarding an adverse shock of either country-wide 

productivity or country-wide government expenditure.  First, the decline in output is greater 

                                                 

  We would like to thank the discussant of this paper, Prof. Jenn-Hong Tang, at the 2016 Taipei 

IREF Workshop on “Trade, Finance, and Growth” held on May 19th at Academia Sinica, Taipei, 

Taiwan for his helpful comments. We also wish to acknowledge the workshop organizers, Institute of 

Economics, Academia Sinica, and College of Business, Feng Chia University, for their efforts in 

support of this workshop. This paper has benefited from helpful suggestions and insightful comments 

by an anonymous referee, Cheng-wei Chang, Kuan-jen Chen, Ping-ho Chen, Hsun Chu, Mei-ying Hu, 

Wei-chi Huang, Chih-hsing Liao and Shine-hung Lin. Any errors or shortcomings are, however, the 

authors’ responsibility. 



Download English Version:

https://daneshyari.com/en/article/7355531

Download Persian Version:

https://daneshyari.com/article/7355531

Daneshyari.com

https://daneshyari.com/en/article/7355531
https://daneshyari.com/article/7355531
https://daneshyari.com

