Accepted Manuscript

JOU'RD.IAL OF
Asian
Title: The Effects of Mega-Regional Trade Agreements on Economics

Vietnam

Author: Tomoo Kikuchi Kensuke Yanagida Huong Vo

PII: S1049-0078(17)30128-8

DOI: https://doi.org/doi:10.1016/j.asieco.2017.12.005
Reference: ASIECO 1083

To appear in: ASIECO

Received date: 11-5-2017

Revised date: 18-12-2017

Accepted date: 19-12-2017

Please cite this article as: Tomoo Kikuchi, Kensuke Yanagida, Huong Vo, The
Effects of Mega-Regional Trade Agreements on Vietnam, <!//CDATA[Journal of Asian
Economics]]> (2017), https://doi.org/10.1016/j.asieco.2017.12.005

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.


https://doi.org/doi:10.1016/j.asieco.2017.12.005
https://doi.org/10.1016/j.asieco.2017.12.005

The Effects of Mega-Regional Trade Agreements on

Vietnam'

Tomoo Kikuchi?*, Kensuke Yanagida® and Huong Vo*

2Lee Kuan Yew School of Public Policy, National University of Singapore
b Japan Institute of International Affairs

“National Chengchi University

December 29, 2017

ABSTRACT. While most studies conclude that Vietnam would have benefited greatly from
the now suspended Trans-Pacific Partnership, the country nevertheless stands to gain from
participation in other still promising regional frameworks, including the EU-Vietnam Free
Trade Agreement, the Comprehensive and Progressive Agreement for Trans-Pacific Partner-
ship, the Regional Comprehensive Economic Partnership, and the Free Trade Area of the
Asia-Pacific. This paper analyzes how Vietnam’s economy is likely to be affected by these
regional frameworks. We apply a static CGE model, incorporating the effects of capital
accumulation, labor supply changes, and productivity growth stemming from trade liberal-
ization. We also analyze “middle income trap” scenarios, in which Vietnam’s growth factors

fall below the full-potential level and draw policy implications.
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1. INTRODUCTION

Since the Doi Moi policy reform in 1986, Vietnam has made a remarkable transition to
a market economy. Reforms took place in various areas such as State Owned Enterprises
(SOEs) restructuring, private and financial sector development, public expenditure man-
agement, and trade liberalization. Doi Moi facilitated the accession of Vietnam to the
World Trade Organization (WTO) in 2007 and created a momentum for joining Free Trade
Agreements (FTAs). Table 1 shows the 16 FTAs that Vietnam has signed or is currently
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