Accepted Manuscript

JOUR.I\‘TAL OF
Asian

Economics

Title: The Welfare and Sectoral Adjustment Effects of
Mega-Regional Trade Agreements on ASEAN Countries

Authors: Hiro Lee, Ken Itakura

PII: S1049-0078(17)30073-8

DOI: http://dx.doi.org/10.1016/j.asieco.2017.09.001
Reference: ASIECO 1072

To appear in: ASIECO

Received date: 12-3-2017

Revised date: 30-8-2017

Accepted date: 7-9-2017

Please cite this article as: Lee, Hiro., & Itakura, Ken., The Welfare and Sectoral
Adjustment Effects of Mega-Regional Trade Agreements on ASEAN Countries.Journal
of Asian Economics http://dx.doi.org/10.1016/j.asieco.2017.09.001

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.


http://dx.doi.org/10.1016/j.asieco.2017.09.001
http://dx.doi.org/10.1016/j.asieco.2017.09.001

The Welfare and Sectoral Adjustment Effects of Mega-Regional Trade
Agreements on ASEAN Countries

Hiro Lee®*, and Ken Itakura®

& Osaka School of International Public Policy, Osaka University, 1-31 Machikaneyama,
Toyonaka, Osaka 560-0043, Japan

b Graduate School of Economics, Nagoya City University, 1 Yamanohata, Mizuho-cho,
Mizuho-ku, Nagoya 467-8501, Japan

* Corresponding author. Tel.: +81 6 6850 5632; fax: +81 6 6850 5656.

E-mail addresses: hlee@osipp.osaka-u.ac.jp (H. Lee), itakura@econ.nagoya-cu.ac.jp (K.
Itakura)

Abstract

The U.S. withdrawal from the Trans-Pacific Partnership (TPP) has had an influence on the
prospects of mega-regional trade agreements (MRTAS). In the Asian Pacific, negotiations
for the Regional Comprehensive Economic Partnership (RCEP) might accelerate. In
addition, ministers from the 11 other TPP signatories have confirmed their intention to
proceed with the TPP without U.S. participation. Using a dynamic computable general
equilibrium (CGE) model, we estimate welfare and sectoral output adjustment effects of
alternative sequencings of MRTAs on ASEAN countries. Welfare gains for ASEAN
countries under the scenario led by the RCEP, followed by RCEP + Taiwan and a Free
Trade Area of the Asia-Pacific (FTAAP), are greater than or equal to those under the
scenario led by TPP sans US, followed by an enlarged TPP and an FTAAP. When the two
scenarios are assumed to develop at the same time, welfare gains of the RCEP and TPP-11
countries are found to be less than the sum of the gains under the first two scenarios. For a
number of ASEAN countries, output expansion of textiles and apparel and/or electronic
equipment is significant.
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