
 

Accepted Manuscript

Agency Problems in Firms with an Even Number of Directors:
Evidence from China

Wen He , Jin-hui Luo

PII: S0378-4266(18)30132-8
DOI: 10.1016/j.jbankfin.2018.06.006
Reference: JBF 5366

To appear in: Journal of Banking and Finance

Received date: 18 October 2017
Revised date: 15 May 2018
Accepted date: 9 June 2018

Please cite this article as: Wen He , Jin-hui Luo , Agency Problems in Firms with an Even
Number of Directors: Evidence from China, Journal of Banking and Finance (2018), doi:
10.1016/j.jbankfin.2018.06.006

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service
to our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and
all legal disclaimers that apply to the journal pertain.

https://doi.org/10.1016/j.jbankfin.2018.06.006
https://doi.org/10.1016/j.jbankfin.2018.06.006


ACCEPTED MANUSCRIPT

ACCEPTED M
ANUSCRIP

T

 
 

Agency Problems in Firms with an Even Number of Directors: 

Evidence from China

 

 

 

 

 

Wen He 

UQ Business School  

University of Queensland 

wen.he@uq.edu.au 

 

 

Jin-hui Luo
 

Department of Accounting 

School of Management 

Xiamen University  

jinhuiluo@xmu.edu.cn  

 

 

 

 

 

 

 

 

 

May 2018 

 

 

 

Abstract 

 

To avoid a tie in voting, most boards have an odd number of directors. We argue that boards 

with an even number of directors are more likely to be weak monitors because of inefficient 

decision making and being captured by controlling shareholders. Consistent with this 

argument, we find that in China boards with an even number of directors have fewer 

meetings and are more likely to have board members absent from board meetings. Firms with 

an even number of directors have more tunnelling through intercorporate loans and related 

party transactions, lower financial reporting quality and higher incidence of accounting 
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