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Abstract 

 

To avoid a tie in voting, most boards have an odd number of directors. We argue that boards 

with an even number of directors are more likely to be weak monitors because of inefficient 

decision making and being captured by controlling shareholders. Consistent with this 

argument, we find that in China boards with an even number of directors have fewer 

meetings and are more likely to have board members absent from board meetings. Firms with 

an even number of directors have more tunnelling through intercorporate loans and related 

party transactions, lower financial reporting quality and higher incidence of accounting 

                                                           
 We thank two anonymous referees, Carol Alexander (editor), Flora Kuang, Bo Qin, and Joyce Yu for helpful 

comments. Luo acknowledges financial support from the National Natural Science Foundation of China (Grant 

No. 71572160 and 71790602). 
 Corresponding author. 



Download English Version:

https://daneshyari.com/en/article/7356479

Download Persian Version:

https://daneshyari.com/article/7356479

Daneshyari.com

https://daneshyari.com/en/article/7356479
https://daneshyari.com/article/7356479
https://daneshyari.com

