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Abstract

Studies of how quantitative easing (QE) impacts asset prices typically look for effects in
one- or two-day windows around QE announcements. This methodology underestimates
the impact of QE on asset classes whose responses“happen outside of this short time
frame. We document that QE announcements by, thesFed, ECB, and the Bank of England
are associated with: quick price reactions of ‘medium- and long-term government bonds;
but with reactions in equity and equity implied volatility that occur over several weeks.
Robustness checks using past monetary policy-episodes and the cross-section of US industry

returns confirm these results.
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