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Highlights:

e We verify the impact of sovereign rating changes on the activity of European banks
e Sovereign downgrades affect primarily banks’ capital ratios and lending supply

e This impact depends on assets channel, funding channel, and rating channel

e The rating-based regulation affects all measures of the activity of domestic banks

e Upgrades do not have a significant impact, indicating an asymmetric effect



Download English Version:

https://daneshyari.com/en/article/7356781

Download Persian Version:

https://daneshyari.com/article/7356781

Daneshyari.com


https://daneshyari.com/en/article/7356781
https://daneshyari.com/article/7356781
https://daneshyari.com

