- =

Accepted Manuscript Tournal of
CORPORATE
FINANCE

Learning from directors' foreign board experiences

Peter Iliev, Lukas Roth

PII: S0929-1199(17)30623-5

DOLI: d0i:10.1016/j.jcorpfin.2018.04.004

Reference: CORFIN 1366

To appear in: Journal of Corporate Finance

Received date: 24 October 2017

Revised date: 22 March 2018

Accepted date: 27 April 2018

Please cite this article as: Peter Iliev, Lukas Roth , Learning from directors' foreign board
experiences. The address for the corresponding author was captured as affiliation for all
authors. Please check if appropriate. Corfin(2017), doi:10.1016/j.jcorpfin.2018.04.004

This is a PDF file of an unedited manuscript that has been accepted for publication. As
a service to our customers we are providing this early version of the manuscript. The
manuscript will undergo copyediting, typesetting, and review of the resulting proof before
it is published in its final form. Please note that during the production process errors may
be discovered which could affect the content, and all legal disclaimers that apply to the
journal pertain.


https://doi.org/10.1016/j.jcorpfin.2018.04.004
https://doi.org/10.1016/j.jcorpfin.2018.04.004

Learning from Directors’ Foreign Board Experiences

Peter lliev
Pennsylvania State University

Lukas Roth
University of Alberta

March 22, 2018

Abstract

We study the transfer of governance across countries through overlapping international boards.
Companies converge to the governance characteristics and board practices of foreign firms through
their directors’ foreign board experiences. Learning from foreign firms’ governance practices is as
important as learning from connected domestic firms, and increases with the number of directors
with foreign board appointments. This learning channel is stronger for firms domiciled in less-
developed governance markets, suggesting a potential mechanism through which better

governance practices are propagated. Our results are obtained in the time series and do not exist in
placebo samples.
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