Accepted Manuscript oot

CORPORATE
FINANCE
She is mine: Determinants and value effects of early
announcements in takeovers

Nihat Aktas, Guosong Xu, Burcin Yurtoglu

PII: S0929-1199(17)30704-6

DOL: doi:10.1016/j.jcorpfin.2018.03.007
Reference: CORFIN 1361

To appear in: Journal of Corporate Finance
Received date: 19 November 2017

Revised date: 31 January 2018

Accepted date: 19 March 2018

Please cite this article as: Nihat Aktas, Guosong Xu, Burcin Yurtoglu , She is mine:
Determinants and value effects of early announcements in takeovers. The address for
the corresponding author was captured as affiliation for all authors. Please check if
appropriate. Corfin(2017), doi:10.1016/j.jcorpfin.2018.03.007

This is a PDF file of an unedited manuscript that has been accepted for publication. As
a service to our customers we are providing this early version of the manuscript. The
manuscript will undergo copyediting, typesetting, and review of the resulting proof before
it is published in its final form. Please note that during the production process errors may
be discovered which could affect the content, and all legal disclaimers that apply to the
journal pertain.


https://doi.org/10.1016/j.jcorpfin.2018.03.007
https://doi.org/10.1016/j.jcorpfin.2018.03.007

She is Mine: Determinants and Value Effects of Early Announcements in
Takeovers

Nihat Aktas®", Guosong Xu?, and Burcin Yurtoglu®

#WHU Otto Beisheim School of Management, Vallendar, Germany

Abstract

Some bidders voluntarily announce a merger negotiation before the definitive agreement. We
propose an “announce-to-signal” explanation to these early announcements: they allow bidders
to signal to target shareholders high synergies so as to overcome negotiation frictions and
improve success rates. Consistent with signaling, we show that negotiation frictions predict
earlier announcements. Early announced transactions are associated with higher expected
synergies, offer premium, completion rates, and public competition. Moreover, bidder
announcement returns do not suggest overpayment and the existence of agency issues in these
transactions. Taken collectively, our findings rule out alternative explanations such as
managerial learning from investors and jump bidding.
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