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Energy efficiency gains from importing inter mediate inputs:

Firm-level evidence from Indonesia

Michele Imbrund Tobias D. Ketter®r

Abstract

This paper investigates whether importing interragdigoods improves firm-level
environmental performance in a developing countrging data from the Indonesian
manufacturing sector. We build a simple theorettnadel showing that trade integration of
input markets entails energy efficiency improversenithin importers relative to non-
importers. To empirically isolate the impact ofnirparticipation in foreign intermediate
input markets we use ‘nearest neighbour’ propensidgre matching and difference-in-
difference techniques. Covering the period 19915200 find evidence that becoming an
importer of foreign intermediates boosts energiciefficy, implying beneficial effects for the
environment.

JEL: F12, F14, F18, Q56

Keywords. Trade, Intermediate Inputs, Energy EfficiencyylEonment, and Indonesia.

Acknowledgements. The authors would like to thank Sotiris Blanas,tdkne Dechezlepretre, Ana M.
Fernandes, Beata Javorcik, Richard Kneller, Alegsialrurco, Daniela Maggioni, and all participantstlae
ETSG 2015 Conference (Paris), CSAE 2016 Conferd¢fodord), DEGIT Conference 2016 (Nottingham),
Conference on Economics of Global Interactions 2(Bé&ri), and ENEF 2016 conference (Turin), GDRI
Conference on International Development Econom@d6s2 Clermont-Ferrand) for their helpful commentsl a
suggestions. We are grateful to Ana Fernandes flemDevelopment Research Group of the World Bank fo
allowing us to use a cleaned version of the IndameSlanufacturing Census data. This work was supgddsy
the Agence Nationale de la Rechercbé the French government through the programvéstissements
d'avenir’ (ANR-10-LABX-14-01) and the CrisisLab project fded by the ltalian government. This paper
reflects the views of the authors only and showtdb® attributed to the European Commission.

& CERDI, Université Clermont Auvergne, CNRS, and Mgitam Centre for Research on Globalisation and
Economic Policy. E-mail address: michele.imbruno@fuc
® Secretariat General, European Commission, BrusSetsail address: tobias.ketterer@ec.europa.eu.

1



Download English Version:

https://daneshyari.com/en/article/7357439

Download Persian Version:

https://daneshyari.com/article/7357439

Daneshyari.com


https://daneshyari.com/en/article/7357439
https://daneshyari.com/article/7357439
https://daneshyari.com

