Accepted Manuscript

Journal of
ECONOMICS
& BUSINESS’

Title: Does It Pay To Get Connected? An Examination Of
Bank Alliance Network And Bond Spread

Authors: Iftekhar Hasan, Céline Meslier, Amine Tarazi,
Mingming Zhou

PII: S0148-6195(17)30281-3

DOI: https://doi.org/10.1016/j.jeconbus.2017.12.003
Reference: JEB 5797

To appear in: Journal of Economics and Business

Received date: 29-1-2017

Revised date: 19-12-2017

Accepted date: 19-12-2017

Please cite this article as: Hasan, Iftekhar., Meslier, Céline., Tarazi, Amine.,
& Zhou, Mingming., Does It Pay To Get Connected? An Examination Of
Bank Alliance Network And Bond Spread.Journal of Economics and Business
https://doi.org/10.1016/j.jeconbus.2017.12.003

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.


https://doi.org/10.1016/j.jeconbus.2017.12.003
https://doi.org/10.1016/j.jeconbus.2017.12.003

DOES IT PAY TO GET CONNECTED? AN EXAMINATION OF

BANK ALLIANCE NETWORK AND BOND SPREAD

Iftekhar Hasan #®, Céline Meslier <", Amine Tarazi ¢, Mingming Zhou ¢

& Fordham University, 45 Columbus Avenue, New York, NY 10023 U.S.A,;
b Bank of Finland, FI 00101, Helsinki, Finland;
¢ Université de Limoges, LAPE, 5 rue Felix Eboué, BP 3127, 87 031 Limoges Cedex, France;

d College of Business and Administration, University of Colorado at Colorado Springs, CO 80918

Highlights

e We examine the effects of bank alliance networks on bonds issued by European banks during the
period 1990-2009.

e We show that bank participation in a network does not create value for bank bondholders.

e The negative perception of bank alliances is significantly lower for larger banks and for more
profitable banks.

e A higher connectedness in the bank network imparts a stronger positive impact on bond spreads
during crisis periods.

Abstract
This paper examines the effects of bank alliance network on bonds issued by European

banks during the period 1990-2009. We construct six measures capturing different dimensions of

banks’ network characteristics. In opposition to the results obtained for non-financial firms (Chou
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