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A Comment on “Three Reasons to Use Annual Payments in Contingent Valuation”

John C. Whitehead*

Department of Economics, Appalachian State University, Boone, NC 28608

whiteheadjc@appstate.edu

Abstract

Egan, Corrigan and Dwyer (2015) conduct a survey of Ohio residents and collect contingent
valuation method data for a wetlands restoration project. The CVM scenario includes a split
sample treatment where payment schedules differ. My analysis of these data suggests that there

is little evidence of theoretical validity in the data and "fat tails" is a significant problem.
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Egan, Corrigan and Dwyer (ECD, 2015) conduct a survey of Ohio residents and collect
contingent valuation method (CVM) data for a wetlands restoration project. The CVM scenario
in ECD provides a split sample treatment where payment schedules differ. They estimate lower

bound willingness to pay (WTP) with the Turnbull nonparametric estimator and find that it is
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