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Demographic Cycles, Migration and
Housing Investment∗

Eric Monnet and Clara Wolf

Abstract

The correlation between residential investment over GDP and the
growth rate of the 20-49 age group in OECD countries suggests a demo-
graphic explanation of housing cycles: booms and busts arise because
this age group invests more in housing than in other GDP components.
However, correlations may be driven by reverse causality between mi-
gration and housing. We instrument by past demographic data to
avoid the endogeneity bias and find evidence of a strong significant
causal relationship. By reconstructing migration flows by age group,
we then point out that the bias is in fact small and that migration is
also likely to be a key driver of housing cycles.
JEL Codes: E32, J11, R21.
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