
Accepted Manuscript

Financial Markets and Genetic Variation

Eric Cardella, Ivalina Kalcheva, Danjue Shang

PII: S1042-4431(17)30039-2
DOI: http://dx.doi.org/10.1016/j.intfin.2017.09.009
Reference: INTFIN 975

To appear in: Journal of International Financial Markets, Institu-
tions & Money

Received Date: 19 January 2017
Accepted Date: 12 September 2017

Please cite this article as: E. Cardella, I. Kalcheva, D. Shang, Financial Markets and Genetic Variation, Journal of
International Financial Markets, Institutions & Money (2017), doi: http://dx.doi.org/10.1016/j.intfin.2017.09.009

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service to our customers
we are providing this early version of the manuscript. The manuscript will undergo copyediting, typesetting, and
review of the resulting proof before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that apply to the journal pertain.

http://dx.doi.org/10.1016/j.intfin.2017.09.009
http://dx.doi.org/http://dx.doi.org/10.1016/j.intfin.2017.09.009


  

1 

 

 

 

Financial Markets and Genetic Variation 

 

Eric Cardella, Ivalina Kalcheva, and Danjue Shang
*
 

 

September 6, 2017 

 

 

 

 

 

 

Abstract 

We investigate the extent to which a country’s degree of genetic variation contributes to the 

observed variation in financial market activity across countries. We postulate that genetic 

variation can affect financial markets through its impact on aggregate investment behavior, 

innovation in the financial sector, and productivity. Our country-level, cross-sectional analysis 

reveals a significant hump-shaped relation between a country’s predicted genetic variation and 

the size of its financial markets. This result is consistent with the conjecture that at relatively 

intermediate degrees of genetic variation, the associated intermediate levels of trust and risk-

taking within the country result in the largest investment flows into public financial markets. Our 
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