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HIGHLIGHTS 
 
 

 

 Central bank Intervention in FX markets has not influenced the exchange rate level, 
 

 However, it did have a dampening effect over daily exchange rate return’s volatility. 
 

 Found statistical evidence of threshold effects in the reaction function. 
 

 Monetary policy seems to be conducted independently from the exchange rate policy.  
 

 Central bank attempted to counteract short-term trends of nominal exchange rate. 
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