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Abstract 

 

We analyze inflation convergence in the whole European Union (EU) over 1999–2017. We 

provide comprehensive evidence that the process of inflation convergence among the 

countries of the EU was not permanently disrupted during the global financial crisis, the 

European sovereign debt crisis, or the period of zero lower bound interest rates. Specifically, 

the convergence process did not noticeably weaken after the crisis and the occurrence of 

inflation convergence became more widespread compared to the pre-crisis years. Our results 

are robust with respect to the use of three inflation benchmarks (the cross-sectional average, 

the inflation target of the European Central Bank, and the Maastricht inflation criterion), 

structural breaks, and a core inflation measure. Our main findings imply that further 

enlargement of the euro area is feasible from the perspective of inflation convergence among 

EU countries. 
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