
Accepted Manuscript 

 
 

Title: Cross-border mergers and acquisitions: the importance of local credit and 

source country finance 

 

Author: Ivan T. Kandilov, Aslı Leblebicioğlu, Neviana Petkova 

 

PII:  S0261-5606(16)30112-7 

DOI:  http://dx.doi.org/doi: 10.1016/j.jimonfin.2016.09.003 

Reference: JIMF 1716 

 

To appear in: Journal of International Money and Finance 

 

 

 

Please cite this article as:  Ivan T. Kandilov, Aslı Leblebicioğlu, Neviana Petkova, Cross-border 

mergers and acquisitions: the importance of local credit and source country finance, Journal of 

International Money and Finance (2016), http://dx.doi.org/doi: 10.1016/j.jimonfin.2016.09.003. 

 

This is a PDF file of an unedited manuscript that has been accepted for publication.  As a service 

to our customers we are providing this early version of the manuscript.  The manuscript will 

undergo copyediting, typesetting, and review of the resulting proof before it is published in its 

final form.  Please note that during the production process errors may be discovered which could 

affect the content, and all legal disclaimers that apply to the journal pertain. 

 

 



 

 

 

Cross-Border Mergers and Acquisitions: The importance of Local 

Credit and Source Country Finance 
 

August 2016 

 

 

 

 

 

          

          Ivan T. Kandilov                          Aslı Leblebicioğlu                     Neviana Petkova  

North Carolina State University   University of Texas at Dallas  U.S. Department of the Treasury 

 

Abstract: 

We study host and source country finance and the interplay between the two in determining the incidence and 

intensity of cross-border mergers and acquisitions (M&As) into the U.S. We find that states adopting interstate 

banking deregulation attract a greater number and higher total volume of cross-border M&A deals.  We also 

document a positive impact of source country financial depth on the incidence of cross-border M&As and 

uncover a substitution effect between local and source country bank finance.  The effects are larger for deals 

where cash is used as the method of payment as well as for firms that are more dependent on external finance, and 

smaller for publicly traded firms. 
 
HIGHLIGHTS 

 We study host state and source country credit markets’ impact on cross-border M&As in the U.S. 

 We find that states attract a greater number and higher value cross-border M&A deals following 

interstate banking deregulation. 

 We find a positive impact of source country financial depth on the incidence of cross-border 

M&As. 

 We uncover a substitution effect between local and source country bank finance. 

 The effects are smaller for publicly traded firms and larger for M&As using cash as the method of 

payment and for firms that are more dependent on external finance. 
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