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Abstract

We show the existence of a very short-term relationship at the daily frequency between
changes in the price of a country’s major commodity export and changes in its nominal ex-
change rate. The relationship appears to be robust and to hold when we use contemporaneous
(realized) commodity price changes in our regression. However, when we use lagged commodity
price changes, the predictive ability is ephemeral, mostly appearing after instabilities have been
appropriately taken into account.

J.E.L. Codes: F31, F37, C22, C53.

Acknowledgments: We thank K. Sheppard and D. Wang for providing data, R. Alquist, H.
Guay, L. Guerrieri, A. Herrera, M. Chinn, L. Kilian, M. Obstfeld, J. Wright and participants
at the 2011 Bank of Canada-ECB conference on "Exchange Rates and Macroeconomic Adjust-
ment", 2012 AEA Meetings, 2012 "Exchange Rates" Conference (Duke U.), 2012 NBER Meeting
on Commodity Markets (Stanford), the "Monetary Policy and Commodity Prices" Conference
(ECB and Norges Bank), MAF conference, 2013 SNDE Conference, Graduate Institute of In-
ternational and Development Studies in Geneva, Carlos III, and Paris School of Economics for

comments.

*Corresponding author. E-mail: barbara.rossi@upf.edu. Phone: (434) 93 542 1655. Fax: (+34) 93 542 2826.
Address: Centre de Recerca en Economia Internacional (CREI), Universitat Pompeu Fabra (UPF), carrer Ramon

Trias Fargas, 25-27, Mercé Rodoreda bldg., 08005 Barcelona SPAIN.



Download English Version:

https://daneshyari.com/en/article/7365682

Download Persian Version:

https://daneshyari.com/article/7365682

Daneshyari.com


https://daneshyari.com/en/article/7365682
https://daneshyari.com/article/7365682
https://daneshyari.com

