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Are price hazard functions really

decreasing functions in Brazil?*

Diogo de Prince!

Professor, Federal University of Sao Paulo, Brazil Angelica
Street 100, Osasco, Sao Paulo, Brazil, 06110-295

Abstract

I examine the slope of the pricethazard function using microdata
for the Brazilian consumer pricé index. I estimate the price hazard
function slope by considering heterogeneity among the items and us-
ing a Weibull model with frailty and a finite mixture model (FMM).
As in the literature, sy tesults reproduce decreasing hazard func-
tions using a simple Weibull model. However, when I consider het-
erogeneity among, items (using either a Weibull model with frailty or
an FMM), the evidence suggests an increasing hazard function. The
comparigon of the’hazard function of the estimated models with the
empiricalthazard function indicates that the best fit is the Weibull
model’with frailty, besides the presence of heterogeneity.
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1" Introduction

Macroeconomic models are used to suggest economic policies and dis-

cuss their consequences. Macroeconomics faces the challenge of building

*This work was supported by Coordination for the Improvement of Higher Education
Personnel (CAPES).
fCorresponding author: dioted@gmail.com



Download English Version:

https://daneshyari.com/en/article/7366615

Download Persian Version:

https://daneshyari.com/article/7366615

Daneshyari.com


https://daneshyari.com/en/article/7366615
https://daneshyari.com/article/7366615
https://daneshyari.com

