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Highlights

• A new database of EA sovereign debt stocks, at different maturities, in 1991-2013

• Debt dynamics decomposed into factors based on the theoretical budget constraint

• Real returns on debt is the biggest factor pushing-up debt-to-GDP ratios in the EA

• Long-term bond-holders experienced large capital gains, especially in run-up to Euro

• Higher inflation in EA countries would lower their fiscal burden more than in the
US
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