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Marius Brülhart, Céline Carrère, Frédéric Robert-Nicoud

PII: S0094-1190(17)30079-7
DOI: 10.1016/j.jue.2017.09.005
Reference: YJUEC 3100

To appear in: Journal of Urban Economics

Received date: 5 January 2017
Revised date: 27 September 2017
Accepted date: 29 September 2017
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Abstract

We study the effects of changes in trade openness on wages and employment across

towns of different sizes, using Austrian regional data and the fall of the Iron Curtain as

a quasi-experimental setting. We find improved access to foreign markets to boost both

employment and nominal wages in border regions, but large towns tend to have larger

wage responses and smaller employment responses than small towns. These adjustment

patterns are consistent with a multi-region model featuring labor supply elasticities that

vary with town size. The implied differential border-town welfare gains are related non-

monotonically to town size, peaking at a population level of about 150,000.
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LSE, Lund, Padova, Sciences Po, Tübingen and WTO have provided helpful comments. We are also grateful

to Matt Turner (editor), two anonymous referees, Kristian Behrens, Holger Breinlich, Miren Lafourcade, Joan

Monras and Etienne Wasmer for their helpful comments and suggestions.
†Department of Economics, Faculty of Business and Economics (HEC Lausanne), University of Lausanne,

1015 Lausanne, Switzerland; and CEPR, London. (Marius.Brulhart@unil.ch).
‡Geneva School of Economics and Management, and Global Studies Institute, University of Geneva, 1204

Geneva, Switzerland; and CEPR, London. (celine.carrere@unige.ch).
§Department of Economics, Faculty of Business and Economics (HEC Lausanne), University of Lausanne,

1015 Lausanne, Switzerland; Geneva School of Economics and Management, Geneva; Spatial Economics

Research Centre, London; and CEPR, London. (Frederic.Robert-Nicoud@unige.ch).



Download English Version:

https://daneshyari.com/en/article/7370900

Download Persian Version:

https://daneshyari.com/article/7370900

Daneshyari.com

https://daneshyari.com/en/article/7370900
https://daneshyari.com/article/7370900
https://daneshyari.com

