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*Highlights (for review)

1. The nonlinear dynamic Granger causality between China's stock prices and
macroeconomy is stronger than linear dynamic Granger causality between them.

2. The nonlinear dynamic Granger causality from macroeconomy to stock prices is
stronger than the nonlinear dynamic Granger causality from stock prices to
macroeconomy.

3. The nonlinear dynamic Granger causality from stock prices to GDP is stronger than
the nonlinear dynamic Granger causality from GDP to stock prices.

4. The nonlinear Granger causality test results on static data can not reflect the causality
from stock prices to macroeconomy is greater than the causality from macroeconomy to
the stock prices.
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