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Abstract

This paper investigates the properties of realized volatility and correlation series in the Indian stock

market by employing daily data converting to monthly frequency of �ve di�erent stock indices from

January 2, 2006 to November 30, 2014. Using non-parametric estimation technique the properties

examined include normality, long-memory, asymmetries, jumps, and heterogeneity. The realized

volatility is a useful technique which provides a relatively accurate measure of volatility based on the

actual variance which is bene�cial for asset management in particular for non-speculative funds. The

results show that realized volatility and correlation series are not normally distributed, with some

evidence of persistence. Asymmetries are also evident in both volatilities and correlations. Both

jumps and heterogeneity properties are signi�cant; whereas, the former is more signi�cant than the

latter. The �ndings show that properties of volatilities and correlations in Indian stock market have

similarities as that show in the stock markets in developed countries such as the stock market in the

United States which is more prevalent for speculative business traders.
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