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Abstract

We develop tools for computing equilibrium bond prices for the
discrete-time version of the Vayanos-Vila (2009) model. With
the maturity structure included in pricing factors, factor loadings
for equilibrium bond yields depends critically on parameters de-
scribing maturity structure dynamics and other model parame-
ters. An illustrative example shows that the effect on the yield
curve of a supply shock originating in a given maturity, although
hump-shaped around the originating maturity, is to change yields
broadly across all maturities.
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