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How DOES MUNICIPAL PoLICY AFFECT STATE AND LOCAL ACTIONS?
EVIDENCE FROM LAND CONSERVATION SPENDING

Corey Lang”, Patrick Prendergast, and Shanna Pearson-Merkowitz
University of Rhode Island
March 2018

Highlights:
e We test if municipal conservation policy crowds-in in other government conservation
e We use a regression discontinuity framework for causal inference

e Municipal land conservation does not affect state or neighbor conservation actions

Abstract

Understanding responses to government action is critical for developing efficient policy. In
the context of land conservation, this paper examines whether municipal policy has a
crowding-in or crowding-out effect on neighboring municipalities’ actions and state
government actions. Importantly, we focus on municipal conservation referendums, which
allow us to use a regression discontinuity framework for causal inference. Using data from
Massachusetts and New Jersey, our findings suggest municipal conservation decisions have
no effect on neighboring local governments’ or the state’s conservation activity.
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1. INTRODUCTION
One of paramount roles of government is the provision of public goods. In the United

States, there are 30,000 municipal governments, and nested on top of that are county, state, and
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