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Abstract

This paper examines the profitability of domestic and foreign banks before and during the recent
financial crisis. Our sample covers 170 commercial banks operating in the French market over the
period 2000-2012. We show that foreign banks are more profitable than domestic banks, especially
during the financial crisis. The robustness check analysis confirms this finding, especially for foreign
banks from “advanced economies” compared to banks from “emerging economies”. We investigate
the persistence of bank profitability. We find that, during the financial crisis, lagged profitability has a

negative effect for domestic banks and a positive effect for foreign banks.
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This paper examines the profitability of domestic and foreign banks before and during the recent
financial crisis. Our sample covers 170 commercial banks operating in the French market over the
period 2000-2012. We show that foreign banks are more profitable than domestic banks, especially
during the financial crisis. The robustness check analysis confirms this finding, especially for foreign
banks from “advanced economies” compared to banks from “emerging economies”. We investigate
the persistence of bank profitability. We find that, during the financial crisis, lagged profitability has a
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