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Firms around the globe have enhanced their green credentials as a means of
increasing competitiveness and improving firm performance. The literature on
firms and news suggests that stock prices of most firms tends to be very
responsive to news items in the short-term. However, many green companies
make investments or are working in industries where the payoffs are likely to be
obtained more in the medium-term. There is therefore good reason to believe
that the stock prices of these firms would be less responsive to daily news items.
Using a database of green firms in emerging markets, the study finds that news
can impact on daily returns of green companies. However, the effects of this
news does not seem to be long-lasting and was not observed across the majority

of firms considered.
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