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Abstract:

The privatization of the water industry has aroused interest in comparing the performance of
public vs. private water companies. However, little research has been conducted to compare
the performances of full private (FPWCs) and concessionary water companies (CWCs). This
study estimates and compares the productivity growth and its drivers (efficiency, technical
and scale change) for a sample of Chilean FPWCs and CWCs over the 2007-2015 period
using the input distance function. Both types of water companies showed deteriorations in
productivity growth, with CWCs exhibiting higher rates of negative productivity growth than
FPWCs. For FPWCs, any gains in efficiency and scale were outstripped by negative technical
change. CWCs did not improve their performance in any of the three components of

productivity change. The comparison of productivity change between FPWCs and CWCs is
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