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Highlight 

 There is a significant negative relationship between the long-term IVOL as well as 

the MAX and one-month ahead stock returns in the Hong Kong stock market from 

1980 to 2015; 

 Both the IVOL and the MAX effect co-exist in the Hong Kong stock markets;  

 Our results are robust after controlling for the financial crisis, January effect, and 

tiny stocks. 
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