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*Highlights (for review)

Highlights

e (Calibration of the risk-neutral density function by maximisation of the Varma entropy
(two parameter entropy) is proposed.

e Second order moment constraint is imposed by taking mean reverting quadratic arc
expression of volatility.

e Calibrated risk-neutral density function is used to price the European call options at
different strikes.



Download English Version:

https://daneshyari.com/en/article/8954630

Download Persian Version:

https://daneshyari.com/article/8954630

Daneshyari.com


https://daneshyari.com/en/article/8954630
https://daneshyari.com/article/8954630
https://daneshyari.com

