
Author's Accepted Manuscript

Options market makers' hedging and in-
formed trading: theory and evidence

Sahn-Wook Huh, Hao Lin, Antonio S. Mello

PII: S1386-4181(15)00011-7
DOI: http://dx.doi.org/10.1016/j.finmar.2015.01.001
Reference: FINMAR363

To appear in: Journal of Financial Markets

Received date: 22 July 2014
Revised date: 28 December 2014
Accepted date: 6 January 2015

Cite this article as: Sahn-Wook Huh, Hao Lin, Antonio S. Mello, Options
market makers' hedging and informed trading: theory and evidence, Journal of
Financial Markets, http://dx.doi.org/10.1016/j.finmar.2015.01.001

This is a PDF file of an unedited manuscript that has been accepted for
publication. As a service to our customers we are providing this early version of
the manuscript. The manuscript will undergo copyediting, typesetting, and
review of the resulting galley proof before it is published in its final citable form.
Please note that during the production process errors may be discovered which
could affect the content, and all legal disclaimers that apply to the journal
pertain.

www.elsevier.com/locate/finmar

http://dx.doi.org/10.1016/j.finmar.2015.01.001
http://dx.doi.org/10.1016/j.finmar.2015.01.001
http://dx.doi.org/10.1016/j.finmar.2015.01.001
http://dx.doi.org/10.1016/j.finmar.2015.01.001
http://dx.doi.org/10.1016/j.finmar.2015.01.001
http://dx.doi.org/10.1016/j.finmar.2015.01.001


Options market makers’ hedging and informed trading:

theory and evidence

Sahn-Wook Huha

Hao Linb

Antonio S. Melloc,*

aSchool of Management, University (SUNY) at Buffalo, Buffalo, NY 14260-4000. E-mail:

swhuh@buffalo.edu.

bCollege of Business Administration, California State University at Sacramento, Sacra-

mento, CA 95819-6088. E-mail: linh@csus.edu.

cSchool of Business, University of Wisconsin at Madison, Madison, WI 53706-1323; and

Sloan School of Management, Massachusetts Institute of Technology, Cambridge, MA

02139. E-mail: amello@bus.wisc.edu; asmello@mit.edu.

∗Corresponding Author.

We are grateful for the insightful comments and suggestions of an anonymous referee and

of the editor, Amit Goyal. We also thank Robert Battalio, Ben Blau, Hilal Butt, Stewart

Hodges, Kenneth Kavajecz, Igor Kozhanov, Katya Malinova, Olga Lebedeva, Anthony

Neuberger, Tom Nohel, Mark Ready, Andriy Shkilko, Ian Tonks, Toni Whited, and sem-

inar/conference participants at the University of Wisconsin-Madison, the University of

Warwick, the 2012 FMA Conference, the 2012 NFA Conference, the 2013 EFMA Con-

ference, and the 2013 FMA European Conference for valuable feedback. The paper was

completed while Mello was at MIT. Research assistance was ably provided by Yue Wang.

Huh and Lin gratefully acknowledge the generous financial support from the following

institutions: the University (SUNY) at Buffalo, the Social Sciences and Humanities Re-

search Council of Canada (SSHRC), and the Ministry of Research and Innovation of

Ontario, Canada (for Huh); and the Visiting Fellowship Program at the University of

Wisconsin (for Lin).



Download English Version:

https://daneshyari.com/en/article/960948

Download Persian Version:

https://daneshyari.com/article/960948

Daneshyari.com

https://daneshyari.com/en/article/960948
https://daneshyari.com/article/960948
https://daneshyari.com

