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Abstract

This article questions one of the central postulates of institutional economic theory, i.e., 
that of the sustainability and purely evolutionary changes of informal institutions. To study 
the phenomenon of the destruction of informal institutions and its consequences, we use 
the tools of sociological theory, which acknowledge that a period of intensive urbaniza-
tion is characterized by anomie, i.e., a lack of norms, in which traditional institutions are 
destroyed, while new urban institutions have not yet taken shape. We reviewed the possible 
reactions of communities and individuals to the conditions of anomie, including the com-
pensatory mechanisms of ideologies. In the case of the Dagestan Republic, we show how 
the proliferation of fundamentalist Islamic ideology is associated with the state of anomie 
and the consequences to which it could lead from an institutional point of view. The analy-

reserved.

fundamentalism.

1. Introduction. The sustainability of informal institutions: Axiom or myth?

The theory of institutional change, as a part of institutional economic theory, 
hinges on the postulate of the impossibility of abrupt restructuring of informal 
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relations is studied in the greatest detail in the works of Douglas North, which we 
use as an example in our review below.

incentives and restrictions that govern relationships between individuals and thus 
-

is made up of institutions — formal rules, informal norms, and their enforcement 

Formal, written rules are established and changed primarily by the state and are 

Interaction between formal and informal rules is quite a complex process. On 
-
-

straints that are culturally derived will not change immediately in reaction to 

and the persisting informal constraints produces outcomes that have important 

-
mize the target function within the framework of existing institutional restrictions 

of making choices within the existing set of constraints or of altering the con-

-
ments of institutional change are political or economic entrepreneurs who attempt 

Incentives for investing in change emerge in the event of an institutional imba-

of the players and the set of contractual bargains that made up total economic 

of exogenous changes in the external environment which alter relative prices to 
organizations; or they may be a consequence of endogenous competition among 
the organizations of the polity  and the economy that induce the growth of know-

revolutions), they are essentially incapable of completely detaching from the past. 

time there will be many informal constraints that have great survival tenacity be-
cause they still resolve basic exchange problems among the participants, be they 
social, political, or economic. The result over time tends to be a restructuring of 
the overall constraints  —  in both directions — to produce a new equilibrium that 
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